


: ,i The. number of shoe factor1es 1ncreased to; 353 in 1994 W1th

, . The, 1mportance of the shoe mdustry as a forelgn exchange
- earner for Indonesia is. shown in Table 3 S

The Growth of the Supportmg Industrles .
S “The growth in;the number of shoe. factorles has not been ac-
g compamed by.a growth in the number of supporting industries;
- By supporting industries are meant those. industries which pro-
- "duce raw materials or_other:cornponents for those manufacture

g ‘of shoes including le_ather, certain'kindsfof-textile,;bonjding agents L

St : »

i :-‘ Most of the shoes produced and exported are sport shoes An
‘" "average sport shoe requires some. 140.t0. 160 different. kinds of

. materials. The number of raw. materials.is not immediately ap-'
- parent from the material bill.of quantity (see Appendix I)as some

.~ intermediate products like: outsoles. and midsoles are: considered

- as one component although they are actually a.mixture of some
20 kinds of .chemicals.-." .. : :
. ' The supply of both natural leather and art1f1c1al leather Wthh
--form the main raw. materlals for: the product1on of shoes is: stlll
-~ far. frorn -adequate,.The exrstmg tannerles cannot supply the re-
: qulred quantltles Import of finished leather i 1s shown by Table 4.
’ Wlth over:260 millions shoes to be exported the Indonesian
: shoe rndustry will need around:500 millions square feet of leather.
The local tanneries .can only supply 40%: of ‘the total require-
' ments. So Indonesia has still to import approxrmately 300 mil-
hon square feet of leather annually.

: Although showmg an impressive growth in general the tex-:
o tile industry in Indonesia has not supported the raw mater1a1 re-.
V:qulrements of the shoe industry. Once again a considerable amount. . ~
~leather in Table 5 shows South Korea as the ma1n suppher of

- of specialty textile materials has to be imported. Materials such

o e as Nylon Spandex Terry Cloth MD Nylex and Non- Woven have 8

Export of Shoes from Indonesia
o 1989 - 1994 " ,
In Ml||l0n Pairs and Million US Dollars

Year “Quantity ' :‘Value._'
1989 45.0. 221
1990 106.6. 569
1991 174.6 993~
1992 2041 1,323
1993 . 215.0 <-1,621
1994 : 260.0 - 1,950
S Note: Flgures for 1994 are estlmated

BPS (Central Bureau of StatIStICS)
APRIS]NDO

' Source

o gorum Q(anaJemen (Pr'asetnza Qv(ufya—'q\@ :58,:1994-

a2 an estlmated production capacity-of 800. million pairs annually -

. Molds for the preparation.-of rubber:outsoles and- polyurethanevfk :
midsoles still have to be imported. Almost all-of-the:moldshops

are::::

, those directly related to the end product; are of Korean origin; .
‘Local companies seem to be reluctant to invest in manufacturlng :

Depénd'ency on South Korea for. Raw Materials

to be 1mported So. far there Is: not one smgle textrle factory in.
»Indone31a spe01a1121ng an: materlals for the shoe 1ndustry
-Besides raw. materials, the: shoe: 1ndustry alsoneeds toohngs

in-Indonesia are still concentratlng on-the: productron of molds kk'
for: plastlc injections: SR : ST
» Some of: the: component products Wh1ch are avallable lo (

5 Adhes1ve Tape
Sticker Paper -
Inner Boxes ‘
Corrugated Carton Boxes
- Cutting Board
. Cutting Dies
o PUFoam i S
ot LatexFoam R EEE R
-.-..- Printed .and Woven Labels RN
:Latex Arch:Cookies =+ i e iy
PVC/Nylon/TPR Molded Parts S
:Shoe: Laces T

; ‘Some of the companles supplylng these products espe01ally :

products directly-used as components in shoes.

.. As shown by. Table 4 Indonesia still imports huge quantities
of finished leather. Further analysis of the source of finished

fmrshed Teather,

Import of Finished Leather
: o -.1988 -.1993 '
“In"Tons and 1,000:US Dollars

Year . Quantity - Value

1988 1,053.3 9,050.1
1989 3,871.3 - . .33,326.5
1990 .9,544.0" 95,550.4
1991. 15,187.3 - 184,879.1
1992, . 20,513.7 .. 261,534.2
1993 25,851.7 318,355.1°

' Source: BPS-
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; ‘factory has shown that’it'can. produce.outsole molds PU molds
~‘and phylon molds by using modern technology and computers.
“and not following the traditional Korean way. This’ ‘experience.
" will form the basis to replace Korean molds. This factory“also

established its own cutting dies shop, embroidery shop and other
- facilities which will produce previously imported components.

-As.the shoe industry reaches its fifth year of reactivated pro-

T he author of this paper beheves vthat the shoe mdustry can

» mlmmlzed its dependency on imported materialsif the factories
in Indonesia make a concentrated effort to develop the support-
1ng mdustrles w1th the help of the government to make the i in- o

vestmen chmate more conduc1ve.

ductlon it is time to replace some of the machineries of Korean- " “

: ~‘or1g1n and thereby once again break the ties of dependency on
* - South Korea.
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